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Cover: New $59,000,000 
San Manvel Copper 
Corporation plant at 
San Manvel, Arizona, 
showing the huge 
concentrate thickener 
tanks and the smelter and 
concentrate filter 
buildings in the 
background. 
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The largest and most 
modern grain storage 
facility on the West Coast, 
located on the San Joaquin 
River, Stockton, California. 
This facility was constructed 
by Utah Construction 
Company and has a 
capacity of 3,000,000 
bushels. The head house is 
equivalent in height to a 
twenty story office building. 
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UTAH CONSTRUCTION COMPANY 


TO OUR STOCKHOLDERS: 


For the fiscal year ending October 31, 1955 Utah Construction 
Company continued to prosper. Earnings for the parent company 
increased over those of the preceding year, but the company’s share 
of the undistributed earnings of other companies in which it holds 
an interest declined. For this reason our overall results were below 
those of last year. 


PARENT COMPANY 

Net profits before taxes and profit sharing were $2,478,062, a 
gain of $752,513. Greater income from mining and higher dividends 
from affiliated companies more than offset lower construction in- 
come. 

After provision for the Retirement Plan Based On Profit Sharing 
and provision for income taxes, the net profit for the parent com- 
pany amounted to $1,737,549, equivalent to $1.98 a share. This com- 
pares with $1,115,549 or $1.27 a share for the preceding year. 

Not included in net profits for 1955 was a net addition to surplus 
of $956,846 arising from revaluation of our equipment to conform 
to a tentative agreement reached with the Bureau of Internal Reve- 
nue on depreciation rates allowable for the years 1951 through 1954. 
Adding this adjustment to parent company net profits brings the 
total additions to surplus to $2,694,395 or $3.07 a share. This is an 
increase of $1,578,846 over the preceding year. 

Dividends in 1955 of 90 cents in cash and 1/100 of a share of 
Permanente Cement Company stock were distributed to share- 
holders. 

Net worth at the close of the year amounted to $18,763,113 or 
$21.38 a share. This compares with $16,929,608 or $19.29 a share at 
the close of the preceding year and is based upon our investments 
in other companies being valued at cost rather than their indicated 
values, which would be approximately $10,000,000 higher than our 
company cost. 


Marriner S. Eccues, 
Chairman of the Board President and General Manager 


SUBSIDIARY AND AFFILIATED COMPANIES 

Our company’s share of the undistributed earnings of subsidiary 
and affiliated companies in which we have investments amounted 
to $710,029 after allowances for dividends paid and for taxes payable 
upon the undistributed earnings. This is equivalent to 81 cents a 
share of Utah Construction Company stock and compares with $2,- 
845,659 or $3.24 a share for the preceding year. The causes for this 
decline in earnings were primarily decreasing profits in foreign min- 
ing companies and in construction affiliates engaged in residential 
housing and are discussed in more detail elsewhere in this report. 
The decrease in profit levels for foreign mining took place in the 
early months of the fiscal year, was quickly arrested, and profits 
were restored to more normal levels by the year end. 


OVERALL RESULTS 


The total of the addition to surplus of the parent company and 
its share of the net earnings of its subsidiary and affiliated companies 
is $3,404,424 or $3.88 a share of Utah Construction Company stock. 
This is a decline of $556,784 from last year or 63 cents per share. 
However, the enhancement in market value of our remaining hold- 
ings of Permanente Cement Company stock was equal to $1.35 a 
share of Utah Construction Company stock. 

During 1955 Utah Construction Company was unusually suc- 
cessful in its efforts to acquire new work and closed the year with 
the highest back-log of uncompleted contract volume in its history. 
We have every reason to anticipate that our work portfolio will in- 
crease construction income in the coming year. 

No enterprise can continue to grow and to prosper without the 
support of loyal and efficient employees or the confidence of those 
who have need of the goods or services offered. We are again deeply 
indebted to those who have favored us with their business and to our 
employees who have discharged their responsibilities ably and well. 


Respectfully submitted, 


Right: Aerial view of a modern 
walnut processing plant designed 
and being constructed by Utah 
Construction Company for the 
California Walnut Growers 
Association at Stockton, California. 
When completed the project will 
embrace 53 acres of plant site. 
586,000 square feet of building 
floor space is shown in this photo. 


Below: Near St. Louis, 
Missouri, Utah Construction 
Company is constructing 

in joint venture with Fruin- 
Colnon Construction 
Corporation extensive 
facilities for the Atomic 
Energy Commission. 


Right: A view of zinc oxide plant expansion 
construction recently commenced by Utah 
Construction Company for American 

ing Company at Corpus 
Christi, Texas. Our company also built 
the plant originally. , 


Smelting & Refi 


Left to right: A chronological photographic record 
of seven consecutive days’ progress in the slip 
form concrete construction phase of the 

vertical silos at Stockton, California. The head house 
in the background is the tallest structure of its 

kind in the San Joaquin Valley. 


CONSTRUCTION 


During 1955 Utah Construction Company directly or through joint 
ventures and subsidiary companies continued to perform a wide range of 
construction work in the United States and abroad. Construction per- 
formed during the year included the building of dams, power plants, office 
buildings, tunnels, industrial plants, mills, atomic energy installations, 
railroads, commercial buildings, contract mining and stripping, grain 
elevators, hospitals, food processing plants, military and naval installa- 
tions, public and private housing, and harbor work. 

Since mid-1953 our backlog of uncompleted work on hand steadily 
declined until the end of the first quarter of 1955. Because of this trend 
we began the year 1955 with a lower volume of uncompleted work on hand 
than your company had experienced for some time. As a result construc- 
tion volume in the first nine months of the fiscal year was relatively low. 
While volume increased rapidly in the last quarter, construction income 
did not increase commensurately because of the heavy-expenses ordinar- 
ily experienced in getting new work under way. As a result of these factors 
construction income declined below the levels of the preceding year. 

This was also true in the case of our construction affiliates operating in 
the United States. These companies are entirely concerned with residen- 
tial construction and reported substantial profits in 1954. The large proj- 
ects on which they were working were completed during that year. Their 


FINANCIAL 


profits on new work were very small in 1955. Dividends paid in 1955 ex- 
ceeded earnings for that year, so that these companies caused us to report 
a decrease in our share of the undistributed profits of subsidiary and 
affiliated companies. 

The declining trend in our backlog of work was reversed at the end of 
the first quarter of 1955 and thereafter the Company enjoyed unusual 
success in obtaining new work. The Company ended the year with the 
highest backlog of uncompleted construction work in its history. The 
mere size of the work backlog is not necessarily a measure of the profits 
it may produce, for it can be inflated by the inclusion of contracts of the 
type which produce large gross revenues but small gross profits such as 
cost-plus-fixed-fee contracts for military or Atomic Energy Commission 
installations. Building contracts also tend to carry lower profit margins 
in relation to gross revenues than do heavy engineering contracts where 
the risk is commensurately greater. 

Your management feels that our portfolio of construction contracts 
on hand at the end of the year is well balanced both from the standpoint 
of the types of risks involved and the periods of time during which the 
work must be performed. It includes a substantial proportion of long-term 
contracts as well as short-term contracts and is diversified by types of 
work and by the countries in which the work must be performed. We are 
hopeful that it will produce over the next several years profits commen- 
surate with its size. 


WEBER BASIN PROJECT 


WANSHIP DAM 


ween SOFT GAM EMBAWEMENT 200.000 CUBIC YARDS 
NEST LENGTH 2OISFY. OUTLET WORKS: —_f2'DIA TUNNEL 867 FT Lone 


AESEAVOIK CAPACITY. 40.000.KC FT SPILLWAY. UNGATED CONCRETE CHUTE.7S FT. mot 
PRONICT OFFICE: 203-24% STREET OGOU UTAH 
FIELD OFFICE’ OM LOWER ROAD NORTH OF DAM 
CONTRACTOR: —UTAM CONSTRUCTION COMPANY 
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Left above: Flotation process equipment installed in the 
concentrator building of San Manuel Copper Corporation plant, San 
Manuel, Arizona. The entire facilities were designed, engineered 
and constructed at a cost of $59,000,000 by a joint venture of 


Below: Construction in progress near Salt Lake City of earth filled 
Wanship Dam and spillway for a reservoir and water conservation 
purposes being performed by Utah Construction Company for U. S. 
Bureau of Reclamation at a contract price of $2,600,000. 


Utah Construction Company, as sponsor, and 
Stearns-Roger Manufacturing Company. 

The project will be completed ahead of schedule, and 
considerably under the original cost estimates. 


Heavy equipment employed in initial phases of construction of a 
power house on Barnhardt Island in the St. Lawrence River for the 
N. Y. Power Autho Utah Construction Company is a participant in 
this $36,000,000 joint venture of Utah, Walsh, Morrison-Knudsen, 
Kiewit, Perini & Son. This installation is a segment of the vast 

St. Lawrence Seaway project. 


Left above: Ore handling hoists constructed for San Manvel 

Copper Corporation at nearby Red Hill Mine. Right above: Grinding 
bay of concentrator building showing rod mills at the left and 

ball mills at the right. Far right: An aerial view of the entire plant 


and a portion of the 37 miles of rail servicing facilities and trestles 
constructed for San Manuel Copper Corporation showing the 
concentrator building to the left and the smelter at the upper right. 
The fumes stack is 500 feet high and 20 feet in diameter. 


Left: Pouring concrete 

in construction of Table Rock 
Dam on the Arkansas, 
Missouri border for the 

U. S. Corps of Engineers’ 
flood control project. This is 
a $24,387,000 project being 
performed by a joint 
venture in which Utah 
Construction Company is 

@ participant and will be 
completed in 1958. 


a 
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Left: Concrete placing 
equipment operating inside a 
Western Pacific Railroad tunnel 
near Chilcoot, California in 
connection with tunnel 
rehabilitation work being 
performed by Utah Construction 
Company. A similar project is 
under way in a tunnel at 
Keddie, California. 


Utah Construction Company has been engaged by the railroad rehabilitation program. Above are examples 


South Korean government to render engineering of the daily contrasts of near primitive and modern 
advisory services in connection with the country’s methods of construction characteristic of this project. 
Below: Cable way for personnel 
transportation to the job site 
of Poe Tunnel construction 
being performed in the Sierra 
Nevada Mountains for Pacific 
Gas & Electric Company near co 
Oroville, California by a joint 
venture sponsored by Utah = 
Construction Company. Right: —_ 
Battery powered muck train At Okinawa Utah Construction Company is a = 
emerging from Poe Tunnel A NEES “4 
orifice with tailings from tunnel participant in ? joint pea constructing - . e at onte me 
drilling operation, $9,000,000 of U.S. Air Force housing units Foreign Construction Activities = 
ordered by the U. S. Corps of Engineers. Here 
x native laborers are placing concrete floor 
slabs for this project. 
During 1955 Utah Construction Company directly or through wholly 
| owned subsidiaries or joint ventures was active in Canada, Mexico, 
| Panama, Colombia, Peru, Guam, Okinawa, Korea, Australia, Tasmania, 
| and France. The volume of foreign construction work was well main- 
tained in relation to the preceding year. Parent company profits from this 
source, including joint ventures, increased $172,000 over last year. 
Foreign construction work during 1955 was performed principally by 
three wholly owned subsidiaries. The wholly owned subsidiaries earned = 
approximately $475,000 in 1955 compared to $460,000 in 1954. Dividends vm 
of $25,000 were paid during the year, and any remaining surplus funds of c 
these companies were applied to repayment of advances from the parent = 
company. As of October 31, 1955, our investment in subsidiary companies a 
was $3,104,580, a decrease of $1,082,230 from the preceding year. 
Among the more active foreign subsidiaries are: = 
be 


Compania Utah, S. A., a wholly owned subsidiary, is 
employed on several harbor development projects 
contracted for by the Mexican Navy Department 
totaling over $5,000,000. At the right is a 

view of the breakwater construction being 
performed by our subsidiary at Mazatlan. 


Utah Co. of the Americas, a Western Hemisphere Trade Corporation, 
was engaged in residential and office building construction in Canada, 
highway construction in Colombia, and construction work for Marcona 
Mining Company in Peru. 

Compania Utah, S. A., a Mexican corporation, performed harbor work 
at Guaymas and Mazatlan, and paving work at Obregon. 

Utah Australia Limited, a Nevada corporation operating in Australia, 
was formed during the year to conduct continuing construction activities 
in Australia and related areas. The company has been successful in ac- 
quiring a good backlog of work in Australia including contracts for the 
construction of a large shell loading plant, tunnel work, industrial plant 
construction, and dam construction. 

Utah Construction Company also owns a 12.25 per cent interest in 
Utah Construction Limited, an affiliated company which has been spon- 
soring a joint venture for the construction of the Big Eildon Dam in 
Australia. This dam was completed during 1955 and today is the largest 
dam ever completed in the Southern Hemisphere. The company has 
operated profitably and has disbursed approximately 75 per cent of its 
earnings each year to its stockholders. The company will be liquidated 
as rapidly as conditions permit, probably before the end of 1956. 

Utah Construction Company or its subsidiaries also participated in 
joint ventures concerned with military and naval installations on Guam, 
railroad rehabilitation in Korea, military housing on Okinawa, and a 
large earth-filled dam in France which was awarded to our group shortly 
before the close of the year. 

Foreign construction work carries added hazards over domestic con- 
struction and on the average brings with it greater percentage profits com- 
mensurate with the extra risks. We have achieved some degree of protec- 
tion by diversifying our foreign construction work among a number of 
countries so that we are less vulnerable to adverse political or economic 
development in any single country. 


Right and below are two 
scenes in connection with 
harbor development at 
Guaymas. In one, a native 
workman is operating a tractor 
in a back-filling phase of 
the overall earth fill 
operation outlined by dikes 
in the lower picture. The 
enclosed area of water 
will ultimately be filled 

for dock and 

warehousing construction. 


Above: A Utah Australia Limited 
6 yd. dragline moves into 
Frenchman's Creek Canal project 
‘on the Murray River in South 
Australia where 1,000,000 cubic 
yards of earth will be moved in 
irrigation canal construction 

by our subsidiary. 


Right: View of concrete 
spillway at Cairn Curran Dam 
being constructed by our 
subsidiary, Utah Australia 
Limited, in Victoria, Australia. 


Far left: Big Eildon Dam, 

near Melbourne, Victoria, 

Australia built under 

sponsorship of Utah 

Construction Limited at a 

cost of $38,000,000 for | 
State Rivers and Water 

Supply Commission. 


Upper left: Completed 
120,000 K.W. power 
house building 
constructed in connection 
with Big Eildon Dam. 
Lower left: View of stilling 
basin down stream from 
Big Eildon Dam 
constructed to maintain 
steady flow of water, 
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Typical views of road construction 
being performed by our subsidiary, 
Utah Co. of the Americas, as sponsor 
in joint venture with local contractors 
for the Colombian government. 

Total contracts to date have amounted 
to $32,500,000. The Colombian 
National Highway expansion includes 
many new structures in addition to 
road building such as a modern 
bridge shown below in comparison 
with the old former structure. 


At Phoenix, Arizona a modern 
airplane engine testing building was 
completed during 1955 for AiResearch 
Manufacturing Co. by joint venture 
Utah-Kitchell-Phillips in which Utah 
Construction Company was a 


major participant. 


Our Annual Report for 1954 set forth in some detail the principal 
lands owned by your Company that are held for development and resale. 
During 1955 most of our activities on these projects were devoted to basic 
planning and to preliminary work with regard to zoning and other mat- 
ters necessary to ready the lands for future development. In the case of 
both the Moraga and Alameda properties opposition was encountered 
from certain segments of the population in the areas affected. 

From the standpoint of timing Utah Construction Company has felt 
that it should initiate large scale development on the Alameda project. 
To that end a contract was negotiated with and approved by the City 


Council of Alameda whereby Utah Construction Company obtained the 
right to fill the tidelands that it owns from fill material located under 
waters of the San Francisco Bay and controlled by the City of Alameda in 
exchange for an obligation to sell certain lands to the City for public pur- 
poses at a price far below the going market value of those lands. The con- 
tract also included certain other stipulations with regard to zoning, lot 
size, street widths, and other matters designed to protect the interests of 
adjoining property owners. A minority group of citizens of Alameda 
which felt that its interest would be adversely affected has attempted to 
prevent the development and by referendum succeeded in calling an elec- 
tion for the purpose. We are pleased to report that at a special election the 
electorate of Alameda sustained our contract with the City with 26 of the 
28 precincts voting in favor of our proposal. By the close of the year plans 
were well under way for the filling of approximately 375 acres on the 
South Shore of Alameda. The work will be performed for a Reclamation 
District by Utah Dredging Company, a wholly owned subsidiary which 
will employ a new 30” dredge purchased and designed for the purpose. 
This dredge is believed to be ‘the most efficient of its type and capable of 
performing the work involved at lower costs than could be obtained in 
any other manner. Upon completion of the fill the land will be developed 
for residential and commercial purposes. 

The 5,000 acres controlled by your Company in the Moraga Valley 
near Oakland, California, remain largely in our hands. Here, too, we 
were beset by opposition to our proposed zoning but we are confident that 
these matters will ultimately be worked out to the best interests of all 
concerned. During the year we sold approximately 190 acres at prices 
that were extremely favorable in relation to our cost and further substan- 
tiated our conviction that the Moraga lands were purchased on a favor- 
able basis and will, over the years required to develop them, produce satis- 
factory profits. 

During the year your Company continued to investigate possible pur- 
chase of other residential, commercial, or industrial properties that could 
be acquired and developed on a favorable basis. We remain convinced 
that continuation of a program for acquiring strategically located lands 
offers an opportunity for further profits for your company. 


Above: An aft view of our 
30 inch hydraulic dredge 
“Franciscan” being 
delivered by the builder 
to its first job assignment 
off the south shore of the 
City of Alameda. The 
dredge, delivered in 
October 1955, cost 
approximately $2,000,000 
and is one of the largest 
and most powerful 

of its type in the world. 


Colored sections on the 
map indicate the tideland 
areas to be filled by 
the dredge which will 
involve over 36,000,000 
cubic yards of fill. 
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At the right is shown the vast panorama of the iron ore open 


Utah Construction Company at its Iron Springs Mine near 


pit strip mining operation being conducted by 


Cedar City, Utah. During this fiscal year 506,000 
tons of ore were shipped to the steel industry from 
this location. In the distance, and virtually dwarfed 
by the size of our excavation, $402,000 worth of 
our equipment is at work. 


For a number of years Utah 
Construction Company has been 
performing strip mining operations 
under contract for Colorado 
Fuel and Iron Corporation at the 
latter's open pit ore mine at 
Iron Mountain, Utah. Here 
one of our rotary drill rigs is 
boring blast holes to break 
up overburden. 


Left to right; Euclid truck dumpin: 
mined ore from the Marcona mine into 
the ore crusher. The mine is 

approximately 17 miles from the port. 


View from ore screening tower 
looking down at the ore crushing plant 
of Marcona Mining Company. 


View of a chartered ore carrier being 
loaded by conveyor belt from the 

port iron ore stock pile of our affiliate, 
Marcona Mining Company, at 

San Juan Bay in southern Peru, S. A. 


MINING 


Income from mining continued to be an important factor in the net 
profits of the company. Shipments of iron ore from the Iron Springs mine 
near Cedar City, Utah, and coal shipments from the Ozark-Philpott mine 
in Arkansas benefited from the high operating rate in the steel industry. 
This enabled an improvement in profits over the preceding year from 
these two sources. The balance of our mining activities is carried on 
through subsidiary and affiliated companies. Our share of the undistrib- 
uted earnings from these companies dropped sharply from the preceding 
year, primarily because of: (1) a lower volume of sales and shipments; 
(2) higher costs of ocean transportation; (3) year end adjustments attrib- 
utable to last year but made after the close of Utah Construction Com- 
pany’s fiscal year and therefore reported during 1955; (4) dividend dis- 
tributions which were conservative in relation to earned surplus but siz- 
able in comparison with earnings for the current year. 


Canadian Iron Ore Operations 


In February 1955, Argonaut Mining Co. Ltd. was merged with Utah 
Co. of the Americas, and thereafter these two wholly owned subsidiaries 
were operated as one company. During the year the Argonaut mine ex- 
ported its output to the Japanese market and with increased efficiency 
from new milling processes recorded a sizable improvement in profits 
over last year. Reserves are limited but exploration activity is being car- 
ried on in the area. 


Peruvian Iron Ore 


Utah Construction Company owns with Cyprus Mines Corporation 
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Views of the launching of the 
S.S. Harvey S. Mudd” at 
Yokohama, Japan in early 

December 1955. This is one of 

two sister 31,400 D.W.T. ore 
carriers being constructed for 
and owned by our affiliate, 
San Juan Carriers, Ltd, These 
ships will deliver iron ore 
from our Marcona 

properties in Peru to principal 
U. S. Atlantic ports. 

The ships will be powered 

by 12,500 S.H.P. Westinghouse 
turbines and gears 
manufactured in Japan and 
have a 161% knot trial speed 
anda 141% knot service speed 
loaded. Length 655 feet 
overall; Beam 87 feet; 

Draft 34 feet. 
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more than 80 per cent of the beneficial stock of three companies that are 
concerned with the mining, sales, and shipment of Peruvian iron ore. For 
these companies the year 1955 was one of transition. From the opening 
of the mine in 1953 until the beginning of 1955 the entire output had been 
sold to one user under a long-term contract expiring December 31, 1954, 
and all ocean shipments were made in chartered vessels. During 1955 
great progress was made in obtaining a sound long range basis of oper- 
ations. By October 1955, Marcona ore was being shipped to users in the 
United States and Germany under 19 sales contracts, and the ore was in 
increasing demand. Plans were initiated to attain lower ocean freight 
costs and to gain freedom from the violent fluctuations in shipping costs 
that characterize the charter market. 

During 1955 Marcona Mining Company made further progress in 
extending its reserves, reducing its mining costs, and completing construc- 
tion of additional housing for its personnel, schools for the children, and 
the installation of a seawater distillation plant. During the year the com- 
pany retired all of its outstanding first preferred stock and $1,000,000 of 
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its second preferred stock, leaving outstanding $5,000,000 of second pre- 
ferred stock of which Utah Construction Company holds one-half. Pre- 
ferred dividends were paid currently and a common dividend of $3.00 a 
share was declared during the year. While the profits were depressed in 
1955 by reduced shipments and lower realizations during the early months 
of the year, net income was restored to more normal levels by the close of 
the year. The outlook for 1956 appears favorable with the availability of 
shipping the limiting factor on production and sales volume. 

Cia San Juan, S. A., which handles the sales and shipment of Marcona 
ore, took two important steps to attain shipping economies and greater 
control over shipping costs. Through its wholly owned subsidiary San 
Juan Carriers, Ltd. orders were placed for the purchase of two large spe- 
cialized ore carriers which are being constructed in Japanese shipyards 
and will go into service in 1956. Also arrangements were made for long 
term charters for additional large ore carriers to carry Marcona ore. As 
a result the cost of ocean shipping should be reduced in 1956 and subse- 
quent years. 


Pima Mining Company 

In August 1955, Utah Construction Company acquired a 25 per cent 
interest in the Pima Mining Company. Union Oil Company of California 
also holds a 25 per cent interest and the balance of the stock is held by 
Cyprus Mines Corporation. The Pima Mining Company controls a cop- 
per deposit near Tucson, Arizona, which it plans to develop as rapidly as 
possible as an open-pit mine. Utah Construction Company has been se- 
lected to construct the mill and to perform the preliminary stripping 
required to bring the mine into operation. Utah Construction Company 
also performed under contract certain engineering and geological studies 
evaluating the property. From all appearances the nature of the deposit 
and the market outlook for copper indicate that Pima Mining Company 
will be a profitable venture. 


Lucky Mc Uranium Corporation 


Utah Construction Company entered into an agreement giving it an 
option under certain terms and conditions to acquire 60 per cent of the 


Far left: Near the Campbell 
River on Vancouver Island 
our wholly owned subsidiary, 
Utah Co, of the Americas, is 
engaged in extensive iron ore 
stripping operations at its 
Argonaut Iron Hill mine. After 
milling the ore is sold for 
export principally to the 
Japanese steel industry. 


Left: At its Ozark-Philpott coal 
mine in Arkansas, a Utah 
Construction Company 18-yard 
electric shovel is stripping 
overburden from a coal seam. 
Coal mined from this stripping 
operation is sold under contract 
to a major steel producer. 


capital stock of Lucky Mc Uranium Corporation, a corporation control- 
ling certain lands in Wyoming that give favorable indications of contain- 
ing extensive quantities of low grade uranium susceptible to open pit min- 
ing methods. Studies are under way to determine more accurately the na- 
ture and the extent of the uranium ore deposit, the metallurgical treatment 
required to treat the ore properly, and designing of a mill and other mat- 
ters which will determine the likelihood of developing this property as a 
profitable mining operation. This work has not progressed sufficiently far 
at this time to allow us to reach any definite conclusions. 


General 

Your company also engaged actively in exploration and development 
of other prospective mineral properties, and options were acquired on 
certain lands containing favorable indications for coal, uranium, and 
iron ore. Additional development work must be performed before the 
nature and extent of these properties can be accurately evaluated. 
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FINANCIAL SUMMARY 


Utah Construction Company continues in sound financial condition. 
In the opinion of your management its assets are conservatively valued 
and its capital is ample to carry out its undertakings. 

In addition to its wholly owned subsidiaries, Utah Construction Com- 
pany owns stock in 37 affiliated companies, of which one is Permanente 
Cement Company, five are concerned with mining or shipping, two with 
heavy construction and in process of liquidation, one with grain elevator 
operations, and 28 with the construction or ownership of housing devel- 
opments. 

These investments are carried on our books at cost which is far below 
their indicated value. Because Permanente Cement Company stock is the 
only stock of those held which is actively traded, it is difficult to state 
accurately the market value of these investments if they were to be sold. 
During 1955, Utah Construction Company distributed 8,670 shares of 
Permanente Cement Company stock as a dividend, reducing its remain- 
ing holdings to 115,033 shares. During the year the market value of Per- 
manente Cement Company stock increased from $21.125 to $33.00 a share 
with the result that our remaining holdings of Permanente Cement Com- 
pany stock had a market value as of October 31, 1955, of $3,796,089 com- 
pared to a carrying cost on our books of $235,295. Our share of the under- 
lying book value of subsidiary and affiliated companies, other than Perma- 
nente Cement Company stock and after allowances for possible losses, 
indicates a value of approximately $10,600,000 compared to a carrying 
cost of $4,208,827 on the books of Utah Construction Company. 

Other fixed assets are believed to be conservatively valued. During the 
year it was necessary to revise upward the net book value of certain items 
of construction equipment to conform with a tentative settlement reached 


with the Bureau of Internal Revenue regarding depreciation policies and 
salvage values. Provision was made for the additional income taxes pay- 
able when final agreement is reached. The difference between the amount 
of the depreciation adjustment on the equipment and the additional taxes 
payable was credited to Earned Surplus and amounted to $956,846. 

Because of the tremendous increase in the volume of contracts entered 
into during the year it was necessary to revise our Loan Agreement and 
to provide for additional bank credits to carry out the work on hand. 
Accordingly Utah Construction Company entered into a Term Loan 
Agreement dated July 18, 1955, with its banks whereby a line of credit 
for $11,000,000 was extended. Of this amount $6,000,000 is in the form of 
a Term Loan with annual payments of $750,000 at the end of the second, 
third, and fourth years, and the balance of $3,750,000 at the end of the 
fifth year. The remaining $5,000,000 is made available in the form of a 
revolving credit which can be borrowed and repaid from time to time until 
July 18, 1960. 

As of October 31, 1955, the net worth of Utah Construction Company 
was $18,763,113 or equivalent to $21.38 a share. This compares with the 
net worth at the close of the preceding year of $16,929,608 or $19.29 a 
share. 

Dividends 

During 1955 dividends of 90 cents a share in cash and 1/100 of a share 
of Permanente Cement Company stock were distributed to stockholders. 
This compares with 90 cents a share in cash and 1/70 of a share of Per- 
manente Cement Company stock paid during 1954. 


EMPLOYEE RELATIONS AND BENEFITS 

Utah Construction Company enjoyed good relations with its em- 
ployees and is greatly indebted to them for their part in making possible 
the achievements of the past year. 

Utah Construction Company continued in effect its group insurance 
covering 454 of its permanent employees and their families. Our Group 
Insurance Plan provides the employees with life insurance as well as hos- 
pital, surgical, medical, polio, and accident benefits. Group life insurance 
amounts to $3,268,000 and coverage ranges from $2,000 to $20,000 for 
individual policies. During the year 349 claims were paid affecting 250 
employees and members of their families. The cost of this program was 
$147.28 for each employee covered, a total of $66,865. 

For the year 1955 Utah Construction Company contributed $290,- 
513 to the Retirement Plan Based On Profit Sharing. This was the maxi- 
mum amount permitted under the Plan which limits the contribution to 
15 per cent of participating payroll. No contribution was required during 
the preceding year, although the Board of Directors distributed among 
the members of the Plan $50,000 appropriated from surplus and reported 
to you last year. During the year the Plan had a net gain of 4 members, 
bringing the total to 257. Benefits of $8,238 were paid out to retiring 
or terminating employees. During the year the Retirement Plan was 
revised in a manner which your Board of Directors believes will better 
accomplish the purposes for which the Plan was established. 

During the year George R. Putnam retired as Vice President. Mr. 
Putnam served as Manager of the Salt Lake District and achieved a fine 
record of accomplishment during his 20 years of faithful service. He re- 
tires with the best wishes of all fortunate enough to serve with him. 


ARTHUR ANDERSEN 
ACCOUNTANTR AND A 


408 Mowrooweny Sruser 
SAN FRaweisco 4 


To the Board of Directors, 


Utah Construction Company: 


We have examined the balance sheet of UTAH CONSTRUCTION 


COMPANY (a Utah corporation) as of October 31, 1955, and the related summaries 


of income and retained earnings for the year then ended. Our examination was 


made in accordance with generally accepted auditing standards, and accordingly 


included such tests of the accounting records and such other auditing procedures 


as we considered necessary in the circumstances. 


In our opinion, the accompanying balance sheet and summaries 


of income and retained earnings present fairly the financial position of Utah 


Construction Company as of October 31, 1955, and the results of its operations 


for the year then ended, and were prepared in conformity with generally accepted 


accounting principles applied on a basis consistent with that of the preceding year. 


Bith nob. > Z. 


San Francisco, California 


December 13, 1955 


UTAFL CONSTRUCTION COMPANY Balance Sheet—October 31, 1955 


Assets Liabilities 
Current AssETs: Current LiasiLirtigs: 
Cash . SMe he) = SS * Ths! i Cte TOM eMema 8) 0 8k 8 8 or wt 6 ow § SAO ZAT Cg a int Contracts pasable—dos within caw year, Mvale- Ne deh. tee a 8 a) ate: SE TORRE 
Receivables— : Accounts payable. . . 7 Bc Rh, 02) Co re me 3,541,238 
Gee en eatnedl peecontanes Fone ee ee ee ee ee» $ 3,489,284 Accrued paiyrolla) generali'taxes andother liabilities |... 0. ccc be hc te 726,917 
Other. - oii a) Ko ems Berra ot. Cv) oe a 1,845,374 5,334,658 Current portion of provision for Federal income taxes. . 2 2 1 1 ee ee ee ee 250,000 
Ungilled meres on mesiean ineogroas 3) vi a; eh Yo) ob Af) RMR RTS San hg Sey ay ay Sy om 105,774 BUGtACuIneMtiAniities? .. cS > Sse hbeGaRCR Gates a) si ena a a www ww eS AB BBL TAD 
Inventories, at cost or net realizable value— 
ho eam o, fen 6. elo col DC RSSEEMES eS a reo vac 1G (OLA ZO2 
Tron oreandcoal . . «0s EG ea Me es Se 212,394 1,026,596 
Total current os <) e.i8 Saal oe: Jel Se en cee mero Solent 5 Se OBS 275 
INVESTMENTS AND OTHER AsSETS: 
eo Ssenmreerdmmaned (quoted market value $3,796,089) . . . $ 235,295 Lone'Tevac Lanerernree 
Wholly-owned subsidiaries. . 2. 2... 1 ee ee ee ee ees ss 8,104,580 Term bank loan, due in annual installments of $750,000 
(chic ath tis capes eS SNM 3.560.182 beginning July 18, 1957, with balance payable July 18,1960 . . . . «+ $ 8,500,000 
Interest in joinéyentures\|. ne cede op sgl hs ae i TE ial 4.616.878 Notes and contracts payable, due in variable annual installments to January 4, 1965... 1,085,015 
Land held for development and sale |. Ghat. 9186248 Noncurrent portion of provision for Federal income taxes (partially applicable to 
Facilities on construction projects (less accumulated amartisntionte $028,882) es. ts 1,267,249 recorded income from joint ventures not taxable until subsequent years) . . . . . . _ 1,482,699 — 11,067,714 
Prepaid expenses, deposits and miscellaneous . . . . . . . « < “diache DimORES 612,594 16,583,026 
Accumulated 
Depreciation 
and 
Property, PLANT AND EQUIPMENT: Cost Amortization Net 
Land, eee 2 aa oe © oo ew © oe «6G 845,874 § 106,835 $ 238,589 SrockHo.pers’ Equity: 
Mining properties. . . . + Gi sits 5 ae TBD 1,911,965 516,390 Capital stock oat yalusisatrer stare 
Equipment. . 2... 2... 1.4. «+ + 18,410,980 5,456,222 7,954,758 ‘Authorized —1,000,000 shares 
Furniture/and/fixturesiytateqiiinii uc) (s ls ils «sc Ge 312,701 144,722 167,979 Tamed and outstanding =S77/637i¢:chares is hse ¥ 4S AIgBBOTB 
$16,496,810 $7,619,144 $ 8,877,666 8,877,666 Retained earnings ($13,244,925 restricted ‘under bank icatvagreement}: io « © « © + 617,008,088 —_18;763,118 
$34,418,967 $34,418,967 
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The First Security Fourth South 
Building completed during 1955 
is the newest and tallest office 
structure in Salt Lake City, Utah. 
The First Security Bank of Utchh TITAEL CONSTRUCTION COMPANY 
N. A., engaged Utah Construction 
Company to construct this building 
and also additions to its other 
existing buildings in Salt Lake City. 


UTAH CONSTRUCTION COMPANY 
SUMMARIES OF INCOME AND RETAINED EARNINGS FOR THE YEAR ENDED OCTOBER 31, 1955 


Summary of Income 


Income: 
Gross profit from construction and mining operations . . . . .. .. =... « §$ 2,577,622 
NITRIC <<. \) 61) ch a MEE ee hin. aie list nell lode loe) vehuin os 939,412 
Gain on sale of propertyandequipment . . . . .... se es es ee eee 353,342 
Gain on sale and liquidation of investments. . . 2... ee ee 314,052 BOARD OF DIRECTORS 
OPECIEME Ts ee fu: 0.) oes See Ca) Ge licy <a. 60 ay erase) ow ca) as 181,949 
$ 4,366,377 MARRINER S. ECCLES, Chairman 
EXPENSES: MARRINER A. BROWNING 
General and administrativeexpenses . . . . . . .. . + + + + « $1,938,825 ALLEN D. CHRISTENSEN 
Interest. see ee ee ee ee ee we we + + 240,003 _ 2,178,828 L. S. COREY 
Net income before provision for Federal income taxes . . . . . . . ~~ $ 2,187,549 L. T. DEE 
(PROVISION FOR FEDERAL INCOME TAXES) .° (55 Guus ats sa oo se et 450,000 GEORGE S. ECCLES 
INet:income for the:yéar |. ..). <7 Prac in eas ees bros, a) SE TLTS W. H. HARRIS 


E. W. LITTLEFIELD 
SHEPARD MITCHELL 
P. L. WATTIS 


Summary of Retained Earnings 


ADANORCOCTORER 31,1954. < c <) «| 3. 0 Gaunt ne ees co, 5) (S15074,533 
App: 
Net income for the year . . . . 


oeet 1,737,549 OFFICERS 


Restatement of prior years’ depreciation on equipment, 
less applicable Federal income taxes . . . 2. «2 2 1 ee ew et tw ee 956,846 MARRINER S. ECCLES, Chairman of the Board 
Dee $17,868,928 ALLEN D. CHRISTENSEN, President and General Manager 
Dividends on capital stock— E. W. LITTLEFIELD, Vice President, Secretary and Treasurer 
Gasle=S.O0;perahare. . sso + > Jt als, s) «. « $780,784 C.8. DAVIS, Vice President 
Securities, at cost (market value $277,440) . . . . 2... sw ee 21,106 FRANK M. KELLER, Vice President 
$ 810,890 GUY V. SPERRY, Chief Engineer 
Cash bonus paid to employees in lieu of 1954 contribution J. M. HORRIGAN, Controller and Assistant Treasurer 
ROXGDINEMENU DIAN TUNG 5 5 4) o & <i) s HOMECOUMIMIESE Ne! ols, ety e 50,000 860,890 CHARLES W. ROBINSON, Assistant Treasurer 
Baance Ocroser 31, 1955 
($13,244,925 restricted under bank loan agreement). . . ... . =. =. =. + + $17,008,038 EXECUTIVE COMMITTEE 


MARRINER S. ECCLES 
ALLEN D. CHRISTENSEN 
E. W. LITTLEFIELD 


